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.
W.E. Upjohn Institute for Employment Research

The Institute is an activity of the W.E. Upjohn Unemployment Trustee Corporation,
which was established in 1932 to administer a fund set aside by Dr. W.E. Upjohn,
founder of the Upjohn Company.

MISSION:

The W.E. Upjohn Institute for Employment Research is a private, nonprofit,
nonpartisan, independent research organization devoted to investigating the
causes and effects of unemployment, to identifying feasible methods of insuring
against unemployment, and to devising ways and means of alleviating the distress
and hardship caused by unemployment.
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Michigan Economy
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Manufacturing Employment Index
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West Michigan Economy
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Methodology



I
Methodology

e Upjohn uses a REMI model (www.REMI.com)
* To estimate economic impacts from projects and events
* Forecast regional changes in trends, including for The Right Place

* Pre-COVID baseline using a prior version of REMI (version 2.3.9)

* As new forecasts were produced the latest REMI model was
updated (2.4.3)
* National forecast is updated
* Regional forecasts are updated

* Forecasts come from:
* Research Seminar in Quantitative Economics at the University of Michigan

e Congressional Budget Office
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Michigan Economy REMI Forecasts



-
Michigan

 Summary: Pre-COVID

Jobs: 5.71 million jobs

Output: $1031.87 billion

GSP: $526.84 billion

Personal income: $503.31 billion

* Projected annualized loss of almost 665k (11.4%) positions
e Location Quotients

* Manufacturing (all): 1.7
* Furniture: 1.9
* Motor Vehicles: 6.4
 Machinery MFG: 2.4
* Fabricated Metals: 1.9
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Total Projected Value-Added in Michigan
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Total Projected Output per Worker in Michigan
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West Michigan Economy REMI Forecasts



-
West Michigan

e Summary Pre-COVID
e Jobs: 546K
e Qutput: $92 billion
* GRP: $46.2 billion
e Personal Income: $39.2 billion

* Projected annualized loss of more than 90k (15.8%) positions
* Location Quotients

* Manufacturing: 2.46
* Machinery MFG: 3.06
* Motor Vehicles: 543
* Furniture: 6.35
e Plastics and Rubber MFG: 3.57
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Total Projected Employment in West Michigan
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Total Projected Value-Added in West Michigan
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Total Projected Output per Worker in West Michigan
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Moving Forward



-
Considerations for the Future of Michigan

* The shape of the recovery curve?

e Supply versus demand?
 How have and will SMEs fare?

 What will be the impact of a second wave?

* |s re-shoring real?
e Supply chain issues

* How will technology impact employment?

* Will people go back to work?
 Until the end of July the $600 Ul benefit
* Fear of iliness
e Barriers, notably childcare, in returning
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I
Questions?

* Jim Robey, PhD
* Director, Regional Economic Planning Services

* Email: jrobey@upjohn.org
* Phone: 269-343-5541

* Kathleen Bolter, PhD
* Regional Research Analyst
* Email: bolter@upjohn.org
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